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SUBJECT: CIV AIR - US/UK RENEGOTIATION OF BILATERAL 
CIVIL AVIATION AGREEMENT 

DURING DISCUSSION WITH DEPARTMENT OF TRADE DEPUTY 
SECRETARY PATRICK SHOVELTON REPORTED SEPTEL, STATEMENTS 
HE MADE GIVE INTERESTING INSIGHT INTO HIS AND, PRESUMAB- 
LY, UK GOVT THINKING ON RENEGOTIATION OF BERMUDA 
AGREEMENT. SHOVELTON SAID THAT IN DECIDING TO RENOUNCE 
THE BERMUDA AGREEMENT AND CALL FOR RENEGOTIATION, HE HAS 
ALWAYS BELIEVED THAT THE RENEGOTIATION WILL NOT BE 
RESOLVED UNTIL IT GOES TO THE PRESIDENT AND THE PRIME 
MINISTER. HE NOTED THAT THE UK IS NOW A POOR COUNTRY 
AND HAS TO BATTLE FOR EVERY PENNY OF FOREIGN TRADE 
EARNINGS. IN THIS REGARD, THE UK/US AVIATION AGREEMENT 
HAS PRODUCED AN IMBALANCE IN EARNINGS IN FAVOR OF THE 
U.S. THIS MUST BE CORRECTED TO BOLSTER THE UK ECONOMY. 

THE U.S. MUST REALIZE THE UK'S POSITION AND BE WILLING 
TO MAKE CONCESSIONS IN THE RENEGOTIATION. THE UK SIDE 
HAD HOPED THAT IN RECENT AVIATION NEGOTIATIONS THE U.S. 
WOULD HAVE TAKEN THIS SITUATION INTO CONSIDERATION, BUT 
THIS WAS NOT THE CASE. HE SAID HE IS CONVINCED THAT NO 
REAL PROGRESS WILL BE MADE IN THE RENEGOTIATION UNTIL IT 
IS MOVED UP TO HIGHER LEVELS. 
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